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1„ (la) Economic Penetration; 

3ian stated (-June 4) that vith completion of the Red Goose reservoir , work -wttild. begin 
soon on a reservoir along the Manass River In Sinkiang which could make the river 
navigable. as well as supply water for more than 3«5 million mou c& land.. Peking 
stated in numeral code (June 5) that the Tibet working team of the Ces.ta-al GOTExnment 
Committee of Culture and Education, after on extensive scientific survey of Elbe.., 
had discovered hitherto uncharted deposits of coal, iron, and salt., Formerly the 
Tibetan people opposed expeditions by imperialist, "scientists"' and "explorers , 
properly detecting the "vicious plot," but they appreciated the Chinese expedition 
and gave it every assistance. 


2. (lc) Soviet Technical Direction,; 


Peking reported in numeral code (June 2) that, the Central Ministry of Fuel haa 
discovered that senior and technical cadres and engineers, especially those 
educated in America, "obstinately clung" to bourgeois thoughts, with the resulting 
conflict between Chinese technical workers and Soviet advisers causing serious 
losses. Technical cadres and engineers had believed than only new mine?, oil veils.- 
and power plants could supply the power and fuel needed, and had urged more power- 
generating capacity, in spite of the fact that in the Peking-Tientsin-Taagahaa area less 
than bait the generating capacity was used. 3 years ago. 


Tn demanding new- generators they gave no consideration "to rearranging all. o± the 
equipment of cities, and unifying power supply." Leading termite ion--- of .he Tien-sin 
Electric Bureau and’ the Shihchingehan Power Plant openly disagreed with Sonet 
technicians, who disapprove;! of new generating equipment, and when Soviet expem 
suggested deepening the Feng Feng Colliery, Engineer Id Chien-ehiuo bperuy orgroat.d 
it. and offered his resignation. Soviet technicians had to be. sent to me mine 
three times to get changes in mining techniques. In addition, repair and ^lec.on.wtractioc 
of many power and mining facilities ''caused great loss to the State" because >:•* a l'3'-k 
of investigation and research.’' 


Mukden (June 7) carried a commentary, "Eagerly Emulate the Chincie-Obangehun Railway, 
stating that in 2 years Soviet experts had trained 16,000 Chinese technicians and 
introduced TjO progressive techniques an the railway, making it the Nation's model and 
clearly proving the fact that "we must emulate the USSR," though many backward na&res 
had "found difficulty" in carrying cut Soviet, tesOxolque and prcgr.es. sivs gajpexienne^ . 
Tsinan stated (June 4) that Wo. Kuan-ehang of the Tsingta.c Rubber Work-: haa saved the 
Government 6.59 billion, yuan by adopting progressive Soviet methods or procuring ruooc. 


Hangchow declared .(June 4) that textile engineer Chou Feng-c.hin. of the Chtufeiig Mixi* 
in Chenhfid. Chekiang, had adapted the mill*s ginning machines to Soviet patterns, thus 
greatly incr easing production. Shanghai reported (June 2) that, worker In Ah-ir-or, model ^ 
hardware factory worker, was made assistant factory manager' of the Shanghai. No. .« Machine 
Works upon hie return from Moscow, where he attended a youth rally. 

3„ (2d) Trade Stagnation:-. 

Wuhan reported (June 3) that Deputy Chairman Teng Tau-hui of the Central, and South 
China Military and Administrative Committee had urged the camaittee tc take action in 
promoting the sole of native products, *ae the Nation »s economy still is not sufficiently 
active.” Workers were urged to "supervise capitalists," but to remember that they still 
should be assured lawful profits. Peking announced in numeral code (June 3) that 630 
million yuan worth of slow-selling native products had been moved in Central and South 
rrh-tnn through use of letters and telegrams and the dispatching of cadres tc East China 
and other places to find markets. Shanghai reported ( June 5 ) that the East China Trade 
Conference had done 480 million yuan worth of business, 'JO isLUion through prtL‘#5ate firms. 


4. (3b) Communist Dogmas 

Peking reported in numeral code (June 7 ) that Servlet Ambassador Boschin presented Stalin 
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awards to Ting Ling and Choi l-a-po. In accepting the awards, Ima- Ling iha , th ir 

woria Lad -been discussed by the Soviet Council* and "Stalin Jcaer.- acout them,, - trail, e 
Chou" declared, that their great sceanpUshmeats were attributable ho boviet assistance | 
and to Gbina’e emulation of USSR progressive experience. 

nnrwrrhfiv wm^ea ( June 4') that French Catholic vortex (Lei Cfhlen-ieuei) had been 
expelled £rm Hwgchow May 29 tor "opposing the people* a x*gi*» and^reating ^.scontaa • 
amoLt patxio-'-i-' Chine se .Catholics." Chen jfu-shan.. chairman of -*« Pa.rLoT-xc Osin-A- 
SSS-Ssociation, issued a statement in support of the 

(June k) that the local poet office had issued a directive hay -a- A sting P-s~ ' t “ 1 — 

employees to collect 2*500 net-" newspaper and magazine suos eruptions!. 

5" (;je) Regimentation cf Wot Jeers: 

Feting announced in numeral code (dune 4) that of 41* 5*000 "pi-ogr^^ive 
aiacovwred among Mukden workers during the anti-_orxup£o- ar -' A -v ...»v - '* _ 

union cadres and .1,300 given Icvemmem deb*, wwi* 38y nee. S--’ -= ’t- Z ; " " 

employers* businesses which they had been ^deceived, by tapita.ih^, ^ytrgo 

Union* in private firms had recruited i4 •, 390 members. - e J u ‘ ; « : jl ; •'" J-i ' 
textile -workers uoion bad ordered workers to promote the Ho Cbin-aslu 
production techniques* and had organized groups to ma.ee periodic t.ue,-..H..- ... 
the technique? ''."ere carried out* and to ' overcome ^ny object i- H '.- «• 

Teinan announced (June k) that the Shantung FxhH.n-e and L-coarn, 
upon cadx.es t c . participate in the symposium spouso.ed ty 

for correct thinking in the proper parfc-miis of economic, voxju argute - J 

(June V! that worker? in Chaagehu, Kiangsu, factories vvee prune l ira pr ; tei.u -y _ 
organizing lo,ypsetioa i*«ais to ‘Check or. the quality -u vorsnsiw 9 p. cm - “•?7* t£?.j 1 

reported (rJa.ce 5) that the Huainar. Salt Amiriietrat ! on had i .v-( * 

permits for self works t-* and arranged, other work cor t-hr-a -•■' ■. ■- -. r.-.-ni -.■ >. - - 

renewed. m 

. ..v.r • s ' - t.- ->n« c f -hs Norfh-e;.- is vr ■:■!« am Aim.t:coL r t r a- 
Sian announced. (Juris 2„» row. -.he. «u-x~r.-. -uu,n.. y-~ •* 

■Cion and. the ihm&a Petrcleum C :.-o had built a tar.^ 1 ->ri ut, .. •. c. r 

60 persons, and would select model v.-xrker?, mamt-- of . p: rfu-ti,:* -•»«.. ^ xnv.^ •• 
of ineney~ saving or labor- •saving device = tor vncati.-r.: . hr.m., 


for vacatitr.; there., 


(2e) Agri-' '.il.t u: -1 .RemoIcLinsi 


Shanghai (June TJ quoted from s letter ty <• hen oharg-piag* l.-i.-i J >• - ^ I 

member of a Chinese farmer-* * deiegrti.cn tovrxng the OShP.. to er. v. = ,iu 

of the ChJ.aerFr De-par t men r of .A^racol'-ure *;ed •’ •*/; | 

must ^.ear-x*. i.h^ p r ^gr^v.i.r'i- xr. i red f - tr v 1 ^ ^ ’ ^7 :1... 

they return -they can make (Jni-na follow the pattern of the 1SSF: ir, mscoaniring 

The writer stressed the scientific, progxees of the USSR and tne 

: the Russians gave to tne group sr '..hi.r»ftse farmers . deetiard to gull- i- f 

agricultur-e in the Russian pei-texn a 

Mukden reported (.June 8) that- m Shhangyaxg Helen, Kl.xdn, a 'o^haii team vas organi-zed 
ae a cooperative, failed > o func+ion properly because 4ne_momr. 

and was x-eorgarazed. into Iwo mutual- Hid team?* Bhagcuva »-ai~ ^ ‘ ' 

the militia had been ordered to assist m "sts-en g-oening .Lot*.., security- uy guot**--* 
against pirate raids along the 'cast acd protecting the ixJjsstL 

counterreTOlutloEAriftS and .Lawless l.n.ndl.ords , esp9.cial.iy a..'.A'a .-..i-tpec.. ~j e- - - 

being made. 

Peking stated in. numeral c.ode (June V> that y-illage credit .•.'.op-r'it noae , 

organized in Hupeh, ss lex mars lacked funds to proceed with pi.rf.wid. on xol^orfjag J-^4 
reform. Hanchang complained (June 3) that in linchuan Helen* K.xangci... indhCvidaata.coi 
of mutual-aid teams was necessary because peasants, when tola that, organized ^mr-tuai— 
teams "could more easily secure relief m times of disaster* interpret?: tna*. 10 m~-s 
ithat members of mutual-aid teams "-'could go cm a Joyerraasnt dole and refuse bo wrto 
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Chungking reported (June 2 ) that the Lu Chi-cheng mutual-aid team in Eanyuan Hsiea, 
Sikang, disintegrated 2 weeks alter it was organized because "those vfao did not work 
were getting more tljan those ■who did." In Chintang Helen, Szechwan, a meeting was 
called May 21 to discuss disputes over water rights, -which had led no the flooding 
of 32,000 iaou of farm land and delayed cultivation of 7,000 moa. Chungking reported 
(June 4) that cadres in Ta and Wanchung Helen, Szechwan, would organize given numbers 
of model farm hsiang, tsun, mutual-aid teams, families, and individuals, but promised 
that organization would be "on a democratic basis," and the peasants would "not be 
ordered to increase production." 

Peking admitted in numeral code (June 8) that jin the past farmers had failed to carry 
out their contracts for delivery of cotton, and blamed the failure on the excessive 
size of the contracts and "poor inspection" by cadres. Plans were outlined fox 
preventing this failure during the coming season by placing both the handling of the 
cotton and the supplying of daily necessities jfor farmers., under rural cooperatives, 
which would be allowed to advance credit to farmers. 

j.. 1 

7 . (4) Appeals tci Border Minorities: 

Wuhan reported (June 5) that cadres had beer, sent to Hwangs! to help the Mao and Yuo 
tribesmen organize autonomous Governments. Chungking announced (June 4) that in the 
Yunnan Helen of Cheli, Nanehiao, Chenyueh, and Fdhai, near the Burma border, people® s 
consultative councils had been organized among; 19 minority groups, and had adopted 
resolutions to promote farm production and "unite in defense of the nation against 
American imperialist aggression." Sian stated! (June 4) that Yen Oheng-han, chief 
of Chu 3 lu predominantly Tibetan Kimgho Hsien, Tslnghal, had. gained popularity by 
distributing 290,000 cattles of relief grain to destitute families in Kola village , 
and by teaching Wuhua Village residents the "use of new farm implements which he had 
learned about from reading newspapers." i 
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